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You’re at home here.

This Board of Directors was chosen by you, our members, 
to guide the affairs and success of your co-operative.



President’s Report 
Hello everyone.  At Riverbend Co-op, we are led by our vision “to be the retailer of choice for the products 
and services we provide”.  Our vision is supported by our mission “we are the leader in our community 
delivering valued customer and employee experiences” and we are all lead by our values of “integrity, 
community, responsibility and service”.   

Based on all these guideposts, I am pleased to share that like last year, I am able to report that your co-
op has had another successful year.  Overall sales continued to break previous records.  This in turn helps 
lead to improved patronage payouts.  Changes were made to the patronage payment levels which will see 
more than 1,000 additional members receiving a payment.  Your support of our co-op continues to allow 
us to make improvements to our systems in general.  The second full year of the pandemic continued to 
alter some of the ways that we were able to do business.  In general, our staff, members and other 
customers were able to be safely served as we worked closely following public health guidelines. 

Your board held 12 monthly meetings, largely in a blended format.  We have gotten use to participating 
through various platforms and fully expect that we will continue utilizing these tools in the future.  Your 
board is tasked with governance of the co-op.  To that end, ongoing review and updating of our bylaws 
and policies is required.  We also work with management on our strategic direction and assist in the 
identification of opportunities that may exist within our communities.  We also look for ways in which we 
can work with surrounding co-ops to optimally use our resources.  Then through partnerships and service 
agreements, mutually beneficial activities can occur.  The board and management are also continually 
evaluating opportunities that would enhance our services and provide greater returns to our members. 

Board members are also expected to participate in director development through courses offered by FCL.  
These cover various topics pertinent to governance of a co-op.  A number of directors have completed 
both of the initial series and Susan Kasper was part of the inaugural class who took additional training 
from the University of Saskatchewan and the Canadian Centre of Cooperative Studies.  She received her 
certificate upon successful completion last June.  Feel free to ask your local director where they are on 
their development pathway. 

Riverbend employs over 160 people in the nine communities in which we have facilities.  We again want 
to thank each of them for their work in this past year.  They have shown that they have the ability to adapt 
while providing the products and services that our customers require.  We appreciate your work and are 
proud of your commitment to our co-op. 

A co-op’s strength is its members and their active participation.  We hope that we can continue to count 
on your support as we move forward. 

 
Garth Weiterman 
Garth Weiterman 
President 

 



General Manager’s Report 
Here at Riverbend Co-op, our vision is to be the retailer of choice for the products and services we provide.  
We exist to make life better in our communities.  We imagine the future by being a strong community 
pillar providing relevant services for our guests. 

I am proud to share with you that 2021 was a successful year considering the challenges faced.  Once 
again, the Covid-19 pandemic impacted operations in many ways, from interruptions to our supply chain 
to impacts on our staff in our daily operations.  Dry conditions did impact us and caused reduced demand 
in our petroleum and crop supplies business.  Transportation fuels have not returned to pre-pandemic 
levels.  Our Food Store sales however have remained strong.  I am so proud of our Riverbend team who 
take their essential jobs to fuel, feed, build and grow in our community seriously.  The resiliency that our 
team members have shown in times of uncertainty is inspiring.   

Here are some highlights from 2021: 

We successfully rolled out Loop Food recycling program at all four of our foodstores.  This program has 
diverted 66,000 kg of food waste from the land fill to local area farms. 

We are focused on a highly engaged workforce.  Our engagement score measured in 2021 was 70% - 
which is 2% above the Canadian Average and 10% above the Co-op Retailing System average. 

We completed the Retail Network Standardization project which will provide solid infrastructure for 
future technical initiatives such as modernized ordering, electronic shelf labels and click and collect 
capabilities to name a few.  

We launched electronic delivery for accounts receivable statements, as well increased the emphasis of 
this option for petroleum and home centre invoicing. 

Enhancements were made to our NH3 equipment by adding capacity to our fleet of wagons, cultivator 
equipment and a new NH3 delivery trailer to improve speed of deliveries. 

Modernization of our petroleum fleet by adding a new Peterbilt truck and trailer 

A standardized VOIP (voice over internet) phone system was launched throughout most of Riverbend to 
have consistency across the retail and will reduce costs. 

Here are some highlights looking ahead –  

Click and collect online grocery ordering & delivery through shop.crs will be launched at our Outlook 
Foodstore in April. 

A renovation of our Outlook Pharmacy to add much needed space for current and future workflows will 
be completed by May. 

We are giving the Davidson Foodstore a refresh by installing new luxury vinyl tiles replacing a tired floor.  
We are replacing our meat coolers with a refurbished five deck meat cooler and adding an additional 6 
doors of refrigerated merchandising space.  



 

We are working on the development of the Outlook Dairy Queen Grill and Chill to be developed just east 
of the cardlock.  Our hopes that this 40-seat restaurant will be open for business in the Spring of 2023.  
We believe this much needed offering in Outlook will be one piece to make the Irrigation Capital of 
Saskatchewan a destination town.   

 
I am so proud of our team at Riverbend.  I get this privilege of reporting to our members, but there is a 
dedicated team here at Riverbend working to deliver all these exciting initiatives. Thanks to our Board of 
Directors, for your support and direction.  We are providing relevant services to our guests, we will keep 
more people shopping at home in the communities we love.   A co-op is not building, it’s not grocery store, 
it’s not gas station.  A Co-op is a group of people who come together to build up our communities.  We 
are local, we are partners, we are Co-op! 

Co-operatively, 

 

 

Greg Sarvis 
General Manager 
 

 

 

 

 

 

 



Management's Responsibility

To the Members of Riverbend Co-operative Ltd.:

Management is responsible for the preparation and presentation of the accompanying financial statements, including responsibility

for significant accounting judgments and estimates in accordance with Canadian accounting standards for private enterprises. This

responsibility includes selecting appropriate accounting principles and methods, and making decisions affecting the measurement

of transactions in which objective judgment is required.

In discharging its responsibilities for the integrity and fairness of the financial statements, management designs and maintains the

necessary accounting systems and related internal controls to provide reasonable assurance that transactions are authorized, assets

are safeguarded and financial records are properly maintained to provide reliable information for the preparation of financial

statements.

The Board of Directors is composed entirely of Directors who are neither management nor employees of the Co-operative. The

Board is responsible for overseeing management in the performance of its financial reporting responsibilities, and for approving the

financial information included in the annual report. The Board fulfils these responsibilities by reviewing the financial information

prepared by management and discussing relevant matters with management, internal auditors, and external auditors. The Board is

also responsible for recommending the appointment of the Co-operative's external auditors.

MNP LLP is appointed by the members to audit the financial statements and report directly to them; their report follows. The

external auditors have full and free access to, and meet periodically and separately with, both the Board and management to

discuss their audit findings.

February 17, 2022

General Manager



Independent Auditor's Report

To the Members of Riverbend Co-operative Ltd.: 

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Riverbend Co-operative Ltd. (the "Co-operative"), which comprise the

balance sheet as at October 31, 2021, and the statements of net savings and retained savings and cash flows for the

year then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of

the Co-operative as at October 31, 2021, and the results of its operations and its cash flows for the year then ended

in accordance with Canadian accounting standards for private enterprises.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities

under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements

section of our report. We are independent of the Co-operative in accordance with the ethical requirements that are

relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in

accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with

Canadian accounting standards for private enterprises, and for such internal control as management determines is

necessary to enable the preparation of financial statements that are free from material misstatement, whether due to

fraud or error.

In preparing the financial statements, management is responsible for assessing the Co-operative’s ability to continue

as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless management either intends to liquidate the Co-operative or to cease operations, or has no

realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Co-operative’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with

Canadian generally accepted auditing standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they

could reasonably be expected to influence the economic decisions of users taken on the basis of these financial

statements.



As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional

judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness

of the Co-operative’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that

may cast significant doubt on the Co-operative’s ability to continue as a going concern. If we conclude that a

material uncertainty exists, we are required to draw attention in our auditor's report to the related

disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our

conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future

events or conditions may cause the Co-operative to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,

and whether the financial statements represent the underlying transactions and events in a manner that

achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by paragraph 11 of the Co-operatives Regulations, 1998, we report that, in our opinion, Canadian

accounting standards for private enterprises have been applied on a basis consistent with that of the preceding year.

Saskatoon, Saskatchewan

February 17, 2022 Chartered Professional Accountants

Independent Auditor's Report



2021 2020

Current assets

Cash and cash equivalents 3,988,425$    858,061$     

Accounts receivable - Customer (Note 5) 2,879,806 2,675,357 

- Other 455,041 293,970 

Income taxes recoverable 357,477 403,337 

Inventories (Note 6) 13,910,700 10,885,961 

Prepaid agriculture suppliers 13,537 477,669 

Prepaid expenses 145,816 126,536 

21,750,802 15,720,891 

Investments

Federated Co-operatives Limited (Note 4(a)) 12,315,407 11,063,340 

Other organizations 5 147 

Assets under capital lease (Note 7) 838,957 79,145 

Property, plant and equipment (Note 8) 11,255,754 12,582,333 

Goodwill (Note 9) 1,700,000 1,700,000 
Total assets 47,860,925$    41,145,856$    

Current liabilities

Line of credit (Note 10) -$   1,145,413$   

Accounts payable and trust liabilities (Note 11) 11,002,728 5,763,532 

Customer prepaid accounts 278,941 313,618 

Current portion of obligation under capital lease (Note 12) 228,822 19,303 

11,510,491 7,241,866 

Long-term debt (Note 13) 2,812,427 3,046,820 

Obligation under capital lease (Note 12) 639,857 78,999 

Asset retirement obligation (Note 4(b)) 118,014 120,960 

Total liabilities 15,080,789 10,488,645 

Members' equity

Share capital (Note 14) 12,771,694 11,783,947 

Reserves and retained savings (Note 15) 20,008,442 18,873,264 

32,780,136 30,657,211 
Total liabilities and members' equity 47,860,925$    41,145,856$    

Subsequent event (Note 22)

Approved on behalf of the Board of Directors

Director Director

The accompanying notes are an integral part of these financial statements

As at October 31, 2021

Balance Sheet

Riverbend Co-operative Ltd
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2021 % 2020 %

Sales (Note 16) 73,773,101$    100.0 71,348,258$     100.0  

Cost of goods sold 61,962,973 84.0 60,194,066       84.4    

Gross margin 11,810,128 16.0 11,154,192       15.6    

Expenses

  Operating and administration 11,656,182 15.8 11,423,069       16.0    

  Net interest (Note 18) 6,918 -       129,072 0.2      

11,663,100 15.8 11,552,141       16.2    

Savings (loss) from operations 147,028 0.2 (397,949) (0.6)     

FCL loyalty program (Note 4(c)(iii)) 929,745 1.3 1,046,765         1.5      

Patronage refunds (Note 4(a)) 2,329,747 3.2 970,957 1.4      

Savings before income taxes 3,406,520 4.7 1,619,773         2.3      

  Income tax expense (Note 20) 534,881 0.7 64,890 0.1      

Net savings 2,871,639$   4.0 1,554,883$     2.2      

Retained savings, beginning of year -$     -$   

Net savings 2,871,639 1,554,883         

Transfer to statutory reserve (Note 15) (210,672) (80,989) 

Transfer to general reserve (Note 15) (864,014) (612,899) 

Patronage allocation to members (Note 22) (1,796,953)       (860,995) 

Retained savings, end of year (Note 15) -$     -$   

The accompanying notes are an integral part of these financial statements

For the Year Ended October 31, 2021

Statement of Net Savings and Statement of Retained Savings

Riverbend Co-operative Ltd
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2021 2020

Operating activities

  Net savings 2,871,639$     1,554,883$     

  Adjustments for:

Depreciation 1,566,754 1,831,469 

Accretion (2,946) 3,321 

FCL patronage refund (2,329,747) (970,957) 

Loss (gain) on the disposal of property, plant and equipment (47,733) 10,096 

 Changes in non-cash operating working capital:

Accounts receivable (365,520) 1,365,908 

Income taxes recoverable 45,860 154,879 

Inventories (3,024,739) 3,144,238 

Prepaid agriculture suppliers 464,132 (477,669) 

Prepaid expenses (19,280) (32,337) 

Accounts payable and trust liabilities 5,239,196 (2,588,571) 

Customer prepaid accounts (34,677) (8,971) 

Asset retirement obligation - (43,536) 

Cash provided by operating activities 4,362,939 3,942,753 

Investing activities

Redemption of FCL shares 1,077,680 2,431,724 

Additions to property, plant and equipment (212,835) (322,581) 

Proceeds from the disposal of property, plant and equipment 107,475 83,666 

Investment in other organization 142 - 

Cash provided by investing activities 972,462 2,192,809 

Financing activities

Change in line of credit (1,145,413) (4,060,388) 

Repayment of long term debt (234,393) (1,260,117) 

Repayment of obligation under capital lease (76,517) (16,747) 

Share capital issued 2,490 2,160 

GST on allocation 21,873 26,868 

Redemption of share capital (773,077) (862,235) 

Cash used for financing activities (2,205,037) (6,170,459) 

Net increase (decrease) in cash and cash equivalents 3,130,364 (34,897) 

Cash and cash equivalents, beginning of year 858,061 892,958 

Cash and cash equivalents, end of year 3,988,425$     858,061$    

The accompanying notes are an integral part of these financial statements

For the Year Ended October 31, 2021

Statement of Cash Flows

Riverbend Co-operative Ltd
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1. Incorporation and operations

2. Significant accounting policies

These financial statements have been prepared to reflect the following significant accounting policies:

(b) Cash and cash equivalents

Riverbend Co-operative Ltd
Notes to the Financial Statements

For the Year Ended October 31, 2021

(a) Definition of financial year

The Co-operative's financial year ends on the Saturday closest to October 31. 

(c) Inventories

(d) Investments

Riverbend Co-operative Ltd ("the Co-operative") was incorporated under the Co-operatives Act of

Saskatchewan on January 31, 1930. The primary business of the Co-operative is operating retail agricultural,

food, home centre, and petroleum outlets in Beechy, Davidson, Kenaston, Outlook, Hanley, Wiseton,

Broderick, Tullis, and Strongfield, Saskatchewan and the surrounding areas.

These financial statements have been prepared by management in accordance with Canadian accounting

standards for private enterprises. A precise determination of many assets and liabilities is dependent upon

future events and consequently, the preparation of these financial statements involves the use of estimates

and approximations. Areas subject to estimation include valuation of accounts receivable, inventory, useful life

of property, plant and equipment, impairment of long-lived assets, other assets, goodwill, asset retirement

obligation, income taxes, accrued liabilities and potential contingencies. These estimates also affect the

disclosure of contingencies at the date of the financial statements and the reported amounts of assets,

liabilities, revenues and expenses. Actual results could differ from those estimates.

Cash and cash equivalents are defined as cash and investments with an initial maturity of less than three 

months.

Inventories are valued using a weighted average formula, first-in first-out method, and the retail method. 

Inventories are stated at the lower of cost and net realizable value. Costs, including an appropriate portion of 

fixed and variable overhead expenses, are assigned to inventories by the most appropriate method for that 

particular inventory class. 

The Co-operative estimates net realizable value as the amount that inventories are expected to be sold for, 

taking into consideration fluctuations of retail price due to seasonality less estimated costs necessary to make 

the sale.  Inventories are written down to net realizable value when the cost of inventories is determined to be 

not recoverable due to obsolescence, damage or permanent declines in selling prices.

The Co-operative's investments are accounted for using the cost method. Accordingly, the investments are 

recorded at acquisition cost, less any provisions for permanent impairment or adjustments for patronage 

refunds or share redemptions. All transactions with FCL are disclosed in a separate note (Note 4).

15



Riverbend Co-operative Ltd
Notes to the Financial Statements

For the Year Ended October 31, 2021

(e) Financial instruments

(f) Assets under capital lease

Computer equipment Declining balance 55%

Vehicles Declining balance 15% & 30%

(g) Property, plant and equipment

Buildings Straight-line & declining balance 15 - 25 years & 5% - 10%

Site preparation, pavement, & fence Declining balance 4% - 10%

Tanks Declining balance 10%

Furniture & equipment Declining balance 20% & 30%

Computer equipment Straight-line & declining balance 5 years & 45% - 100%

Vehicles Declining balance 15% & 30%

Leasehold improvements Straight-line 5 years

Asset retirement cost Straight-line 25 - 35 years

Expenditures for maintenance and repairs are charged to operating expenses as incurred. Significant 

expenditures for improvements are capitalized. Gains or losses realized on the disposal of property, plant and 

equipment are reflected in operations in the year of disposition.

Claims for assistance under various FCL programs are recorded as a reduction of the cost of related assets in 

the period in which eligible expenditures are incurred, with any depreciation calculated on the net amount.

Leases, which transfer substantially all of the benefits and risks incident to ownership of property, are recorded 

as an acquisition of an asset and the incurrence of an obligation.  Under this method of accounting for leases, 

the asset is depreciated over its estimated useful life and the obligation, including interest thereon, over the life 

of the lease.  Rents on non-capital leases are expensed as incurred. Depreciation is taken using the following 

methods and rates:

An impairment loss is recognized when the carrying amount of a long-lived asset is not recoverable and 

exceeds its fair value. No such impairment loss was recorded during the year.

Financial instruments are recorded at fair value on initial recognition and are subsequently recorded at 

amortized cost, unless management has elected to carry the instruments at fair value. The Co-operative has 

not elected to carry any such financial instruments at fair value. Financial instruments, which are subsequently 

measured at amortized cost, are adjusted by transaction and financing costs incurred on acquisition. 

Financial assets are assessed for impairment on an annual basis at the end of the fiscal year if there are 

indicators of impairment. If there is an indicator of impairment, the Co-operative determines if there is a 

significant adverse change in the expected amount or timing of future cash flows from the financial asset. If 

there is a significant adverse change in the expected cash flows, the carrying value of the financial asset is 

reduced to the highest of the present value of the expected cash flows, the amount that could be realized from 

selling the financial asset or the amount the Co-operative could realize by exercising its right to any collateral. 

If events and circumstances reverse in a future period, an impairment loss will be reversed to the extent of the 

improvement, not exceeding the initial carrying value.

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses. 

Depreciation is taken over the estimated useful lives of the assets using the following methods and rates:
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Riverbend Co-operative Ltd
Notes to the Financial Statements

For the Year Ended October 31, 2021

(h) Asset retirement obligation

(i) Share capital

(j) Revenue recognition

(k) Income taxes

(l) Goodwill

(m) Other assets

(n) Government assistance

The Co-operative follows the taxes payable method whereby only current income tax assets and liabilities are 

recognized to the extent they remain unpaid or are recoverable. In addition, the benefit relating to a tax loss 

incurred in the current period and carried back to prior periods is recognized as a current asset. Current 

income tax assets and liabilities are measured using substantively enacted tax rates and laws expected to 

apply when the tax liabilities or assets are to be either settled or realized.

Goodwill resulting from business combinations represents the portion of the purchase price that was in excess 

of the fair value of the net identifiable assets acquired. Goodwill is not amortized and is tested for impairment 

whenever changes in circumstances indicate that the carrying amount of the reporting unit to which goodwill is 

assigned exceeds the fair value of the reporting unit. If the carrying value of the reporting unit to which goodwill 

has been assigned exceeds its fair value, then, with respect to the reporting unit’s goodwill, any excess of its 

carrying value over its fair value is expensed. Impairment losses relating to goodwill cannot be reversed in 

future years.

The Co-operative has a liability for an asset retirement obligation in the period in which a legal liability is 

incurred. The liability is based on management's best estimate. The liability is subsequently adjusted for the 

passage of time, which is recognized as an accretion expense in the statement of operations. The liability is 

also adjusted due to revisions in either the timing or the amount of the original estimated cash flows 

associated with the liability. Actual costs incurred upon settlement of the asset retirement obligations are 

charged against the asset retirement obligation to the extent of the liability recorded.

The Co-operative approves an allocation to members subsequent to year end. The amount is recorded as an 

addition to share capital and a reduction in retained savings. The Co-operative records the redemption of 

shares that is to be paid to members at the time it has been approved by the Board of Directors.

Other assets include intangible assets. An intangible asset is recorded and amortized using the straight-line 

method at a rate intended to amortize the cost of the intangible asset over its estimated useful life.  Intangible 

assets are tested for impairment when circumstances indicate that the carrying value may be impaired.

The Co-operative recognizes revenue when evidence of an arrangement exists, delivery or change of 

ownership has occurred, the price has been determined, and collection is reasonably assured. Patronage 

allocations are recognized in earnings when earned by the Co-operative.

The Co-operative recognizes government assistance when there is a reasonable assurance that it will comply 

with the conditions required to qualify for the assistance, and that the assistance will be received.  The Co-

operative recognizes government assistance related to the Canada Emergency Wages Subsidy (“CEWS”) as 

a reduction to the expense which the assistance program is meant to fund.
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Riverbend Co-operative Ltd
Notes to the Financial Statements

For the Year Ended October 31, 2021

3. Financial instruments and risk management

(a) Credit risk

(c) Liquidity risk

(d) Commodity price risk

(b) Interest rate risk

The Co-operative is exposed to credit risk on accounts receivable from its customers. The Co-operative 

manages credit risk through an active credit management program. The Co-operative does not have a 

significant exposure to any individual customer (2020 - one customer accounted for 10.2%).

The significant financial risks to which the Co-operative is exposed are credit risk, interest rate risk, liquidity

risk, and commodity price risk.

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in 

interest rates. Changes in market interest rates may have an effect on cash flows associated with some 

financial assets and liabilities, known as cash flow risk, and on the fair value of other financial assets or 

liabilities, known as price risk.  The Co-operative's sensitivity to fluctuations in interest rates is limited to its 

cash and debt.  The Co-operative manages its exposure to interest rate risk through floating rate deposits and 

borrowings.

Liquidity risk is the risk that the Co-operative will encounter difficulty in meeting obligations associated with 

financial liabilities. The Co-operative is exposed to liquidity risk arising primarily from the current obligations. 

The Co-operative's ability to meet obligations depends on funds generated by its operations.

The Co-operative enters into transactions to purchase crop production products, for which market prices 

fluctuate. The nature of the Co-operative’s activities exposes it to risk of changes in commodity prices related 

to crop inputs that may occur between the time products are received from the supplier and actual date of sale 

to customers. To mitigate a portion of this risk, the Co-operative enters into contracts with the supplier to 

purchase the product at specified prices. 
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Riverbend Co-operative Ltd
Notes to the Financial Statements

For the Year Ended October 31, 2021

4. Transactions with Federated Co-operatives Limited (FCL)

(a) Patronage refund

2021 2020

Opening investment balance 11,063,340$     12,524,107$     

Patronage refund 2,329,747 970,957 

Share redemptions (1,077,680)        (2,431,724) 

Closing investment balance 12,315,407$     11,063,340$     

(b) Asset retirement obligation

(c) Purchase commitments

The Co-operative, along with other Co-operatives in Western Canada, own FCL. At the end of each year, FCL 

divides a substantial portion of its net savings among these retail Co-operatives in proportion to the business 

done by each with FCL. During FCL's fiscal year ended October 31, 2021, the Co-operative purchased goods 

amounting to $58,266,536 (2020 - $49,032,278) from FCL in the normal course of operations.

These purchases resulted in a patronage refund from FCL which was received as non-cash consideration in 

the form of additional shares in FCL. FCL, based on its available cash flow, redeemed an amount of FCL 

shares held by the Co-operative. The amounts of the patronage refund and shares redeemed are as follows:

The Co-operative participates in a contaminated site management program established by FCL to manage its 

asset retirement obligations. This program limits the Co-operative’s liability to $25,000 per site as long as the 

Co-operative continues to exercise due diligence. The Co-operative has seven sites under this program. At 

year end, the Co-operative has accrued a liability in the amount of $118,014 (2020 - $120,690). A 

corresponding amount has been capitalized as an asset retirement cost. Accretion for the current year 

included in operating and administration expenses was a recovery of $2,946 (2020 - expense $3,321). 

(i) Under the terms of the agreement with FCL, the Co-operative has committed to purchase petroleum

products, at market price, from FCL for its gas bar and cardlock operations over a ten year period

commencing from November 10, 2011. Failure to meet this commitment would require the Co-operative to

immediately pay outstanding gas bar and cardlock loan balances owed to FCL, plus repay any gas bar and

cardlock grants received, including interest on the grants compounded annually at 10% from the grant date.

Total grants received during this period amounted to approximately $4,031,479 (2020 - $4,047,288).

Management intends to fulfill all existing contracts with FCL.

(ii) Under the terms of the agreement with FCL, the Co-operative has committed to purchase petroleum

products, at market price, from the FCL corporate bulk plant over a ten year period commencing from

November 2012.  Failure to meet this commitment would require the Co-operative to pay a portion of the

capital costs of the bulk plant to FCL determined by a formula based upon usage.  Management intends to

fulfill all existing contracts with FCL.
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Riverbend Co-operative Ltd
Notes to the Financial Statements

For the Year Ended October 31, 2021

5. Accounts receivable - customer

6. Inventories

2021 2020

Raw material  $       1,557,676  $         801,173 

Goods for resale         12,353,024        10,084,788 

 $     13,910,700  $    10,885,961 

7. Assets under capital lease

Accumulated 2021 2020

Original Cost Depreciation  Book Value  Book Value

Forklift  $ 126,030  $ 69,604  $ 56,426  $ 79,145 

Fuel truck and tank 463,529 - 463,529 - 

NH3 equipment 196,080 - 196,080 - 

Parata Max 2.0 185,818 62,896 122,922 - 

971,457$     132,500$      838,957$      79,145$        

(v) Under the terms of the agreement with FCL, the Co-operative has committed to purchase petroleum

products, from FCL and continue to operate certain cardlocks over periods of ten to twenty years depending

on the specific contract. Failure to meet this commitment would require the Co-operative to repay the

assistance received on a prorated basis. Total assistance that would be repayable if commitments were not

met without FCL approval as at October 31, 2021 amounted to $540,695 (2020 - $456,484). Management

intends to fulfill all commitments with FCL.

(iv) Under the terms of the agreement with FCL, the Co-operative has committed to purchase agricultural

products, from FCL and continue to operate a certain Agricultural Centre over a thirty year period commencing

from January 2019. Failure to meet this commitment would require the Co-operative to repay the assistance

received on a prorated basis. Total assistance that would be repayable if commitments were not met without

FCL approval amounted to $882,796 as at October 31, 2021 (2020 - $882,796).  Management intends to fulfill

all commitments with FCL.

Depreciation for the current year included in operating and administration expense was $87,082 (2020 - 

$33,920).

Shown net of an allowance for doubtful accounts of $132,200 (2020 - $132,200).

The cost of inventories recognized as an expense during the year was $61,812,245 (2020 - $60,078,116).

(iii) Under the terms of the agreement with FCL, the Co-operative has committed to purchase at least 90% of

its total goods from FCL and commits, to the best of its ability, to use FCL's services. If the eligibility

requirements are met, FCL will pay the Co-operative, on a quarterly basis, a Loyalty Payment based on cents

per litre. The Loyalty Payment revenue is accrued as earned.
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For the Year Ended October 31, 2021

8. Property, plant and equipment

Accumulated 2021 2020

Original Cost Depreciation  Book Value  Book Value

Land 1,560,899$     -$    1,560,899$    1,560,899$       

Buildings 9,977,414 5,269,864         4,707,550         5,178,454         

Site preparation, pavement & fence 3,178,903 1,296,176         1,882,727         2,062,243         

Tanks 526,248 248,360 277,888 324,588 

Furniture & equipment 7,475,707 5,607,682         1,868,025         2,280,314         

Computer equipment 1,612,857 1,525,794         87,063 166,879 

Vehicles 3,082,226 2,307,698         774,528 932,453 

Leasehold improvements 159,864 159,864 - 21,320 

Asset retirement cost 102,587 50,513 52,074 55,183 

Under construction 45,000 - 45,000 - 

27,721,705$     16,465,951$     11,255,754$     12,582,333$     

9. Goodwill

The changes in the carrying amount of goodwill for the current year are as follows:

2021 2020

Balance, beginning of year 1,700,000$     1,700,000$       

Additions to goodwill - - 

Balance, end of year 1,700,000$     1,700,000$       

10. Line of credit

Depreciation for the current year included in operating and administration expense was $1,479,672 (2020 - 

$1,785,031).

The Co-operative has a $4,000,000 revolving line of credit with Prarie Centre Credit Union of which no amount

has been drawn as at October 31, 2021 (2020 - $1,145,413). The line of credit is secured by a Business

Security Agreement and a General Security Agreement. Interest is prime plus 0.5% (3.0%) (2020 - 3.0%).

The Co-operative has a $3,000,000 interest only quick loan with Prarie Centre Credit Union of which no

amount has been drawn as at October 31, 2021 (2020 - $nil). The quick loan is secured by a General Security

Agreement. Interest is prime plus 0.5% (3.0%) (2020 - 3.0%).
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11. Accounts payable and trust liabilities

2021 2020

FCL payables 9,641,175$     4,651,961$       

Other payables 1,115,774 964,303 

Trust liabilities:

Payroll deductions 56,320 59,971 

Provincial sales tax 56,491 707 

Federal fuel charge 117,928 86,590 

Liquor Tax 15,040 - 

11,002,728$     5,763,532$       

12. Obligation under capital lease

2021 2021 2020 2020

Total Current Portion Deferred Portion Current Portion Deferred Portion

78,650$       20,390$     58,260$        19,303$            78,999$            

143,338 56,983 86,355 - - 

455,803 88,034 367,769 - - 

190,888 63,415 127,473 - - 

2022 228,822$      

2023 237,291 

2024 217,901 

2025 95,195 

2026 89,470 

868,679$      

CWB Leasing 
(1)

(1)
The lease agreement for a forklift matures June 1, 2024, requires monthly payments, has a nominal interest

rate of 5.85%, and includes a buyout option at the end of the lease. The lease is secured by equipment with a

net book value of $56,426 (2020 - $79,145).

CWB Leasing 
(2)

RBC Leasing 
(3)

RBC Leasing 
(4)

(2)
The lease agreement for a Parata Max 2.0 matures April 1, 2024, requires monthly payments, has a

nominal interest rate of 4.84%, and includes a buyout option at the end of the lease. The lease is secured by

equipment with a net book value of $122,922.

(3)
The lease agreement for a fuel truck and tanker matures September 20, 2026, requires monthly payments,

has a nominal interest rate of 2.61%, and includes a buyout option at the end of the lease. The lease is

secured by equipment with a net book value of $463,529.

(4)
The lease agreement for NH3 equipment matures September 20, 2024, requires monthly payments, has a

nominal interest rate of 3.26%, and includes a buyout option at the end of the lease. The lease is secured by

equipment with a net book value of $196,080.

78,999$        228,822$     639,857$      868,679$         Capital lease

The scheduled principal repayments on the capital leases for the next 5 years are as follows:

19,303$        
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13. Long-term debt

2021 2021 2020 2020

Total Current Portion Deferred Portion Current Portion Deferred Portion

2,812,427$      -$     2,812,427$    -$    3,046,820$    

January 1, 2021 - December 31, 2021 4,000,000$       

January 1, 2022 - December 31, 2022 3,500,000         

January 1, 2023 - December 31, 2023 3,000,000         

January 1, 2024 - December 31, 2024 2,500,000         

January 1, 2025 - December 31, 2025 2,000,000         

January 1, 2026 - December 31, 2026 1,500,000         

January 1, 2027 - December 31, 2027 1,000,000         

January 1, 2028 - December 31, 2028 500,000 

2022 -$     

2023 - 

2024 312,427 

2025 500,000 

2026 500,000 

Subsequent payments 1,500,000         

2,812,427$       

14. Share capital

Authorized, unlimited @ $1 2021 2020

Balance, beginning of year 11,783,947$     11,753,542$     

Allocation to members 1,796,953 860,995 

Cash from new members 2,490 2,160 

GST on allocation 21,873 26,868 

Shares transferred from reserves 1,526 2,617 

13,606,789 12,646,182       

General repayment 460,900 510,199 

Shares transferred to reserves 62,018 - 

Withdrawals and retirements 232,225 265,312 

Withholding tax 79,952 86,724 

835,095 862,235 

Balance, end of year 12,771,694$     11,783,947$     

(1)
Federated Co-operative Limited line of credit, bearing interest at prime rate, repayable via an annual

reduction in available credit, matures December 2028. The loan is subject to certain non-financial covenants.

The Co-operative believes it is in compliance with these covenants as at year-end and has been in compliance

since the loan start date. Security for the credit is a General Security Agreement covering all present and after

acquired assets. The available line of credit decreases as follows:

FCL LOC 
(1)

The scheduled principal repayments on the long-term debt for the next five years and subsequent are as 

follows:
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15. Reserves and retained savings

Statutory General Retained

Reserve Reserve Savings 2021 2020

2021 2020

Consumer division 32,332,852$     30,967,927$     

Home and agro division 8,585,365 8,545,327         

Ag solutions division 32,854,884 31,835,004       

73,773,101$     71,348,258$     

17. Government assistance

- 

- (1,796,953)       

2,871,639         

Net savings 

distributed to 

retained savings

-$     18,873,264$     

1,554,883         

18,181,993$     

Balance, 

beginning of year

- - 2,871,639         

3,921,304$      16,087,138$     -$     20,008,442$     

All sales are to external customers and no single customer accounts for more than 10% of sales.

(860,995)          

Reserve 

transfers 210,672 

Shares 

transferred 60,492 (2,617) 

(1,796,953)       

864,014 (1,074,686)       - 

In response to the negative economic impact of COVID-19 the Government of Canada has announced the

CEWS program in April 2020. CEWS provide wage subsidies on eligible remuneration, subject to limits per

employee, to eligible employers based on certain criteria, which for CEWS includes demonstration of revenue

declines as a result of COVID-19.

The Co-operative has determined that it has qualified for the CEWS.  The Co-operative has applied for and

has received $405,495 (2020 - $680,204) which has been reflected as a reduction to operating and

administration expenses.

3,650,140$      15,223,124$     

16. Sales

Patronage 

allocation - 

18,873,264$     

60,492 - - 

Balance, end of 

year
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18. Net interest

2021 2020

Interest expense on

- Short-term debt 35,093$     151,906$      

- Long-term debt 52,343 85,971 

Interest revenue (80,518) (108,805) 

6,918$     129,072$      

19. Pension plan

20. Income tax expense

2021 2020

Savings before income taxes 3,406,520$       1,619,773$       

Expected income tax expense at the combined 

919,760 437,339 

Increase (decrease) in income tax expense resulting from:

Non-taxable income and non-deductible expense (41,614) 4,317 

Patronage allocation to members of $1,796,953 (485,177) (232,469) 

(2020 - $860,995)

Patronage carryforward claimed - (231,881)

Income or expenses claimed in different periods for income

tax purposes:

Depreciation in excess of capital cost allowance 107,141 91,226 

Allowance for doubtful accounts 12,368 22,614 

Other items that impact income taxes:

Manufacturing and processing investment tax credit (1,081) (5,855) 

Prior year tax adjustment 23,484 (20,401) 

Income tax expense 534,881$      64,890$        

The Co-operative participates in a multi-employer defined contribution plan whereby the Co-operative and

participating employees contribute equal amounts up to the maximum allowed under the Income Tax Act.  The

Co-operative has no unfunded liability under this plan. During the year, the Co-operative recorded $301,516

(2020 - $295,705) of expense relating to the plan. There were no significant changes to the rate of employer

contributions during the year.

The Co-operative accounts for income taxes using the taxes payable method. As a result, the Co-operative's

income tax expense varies from the amount that would otherwise result from the application of the statutory

income tax rates as set out below:

tax rate of 27.0% (2020 - 27.0%) 
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21. Economic conditions

22. Subsequent event

Patronage allocation to members

23. Contingent liability

24. Comparative figures

The Co-operative operates fertilizer properties that may require remediation. The likelihood and amount of any

such obligation has not been determined.

Certain comparative figures have been reclassified to conform to current year financial statement presentation.

This did not affect prior year earnings.

Subsequent to October 31, 2021 the Board of Directors approved a patronage allocation to members in the

amount of $1,796,953 (2020 - $860,995).

In March 2020, there was a global outbreak of COVID-19 (coronavirus), which has had a significant impact on

businesses through the restrictions put in place by the Canadian, provincial and municipal governments

regarding travel, business operations and isolation/quarantine orders. The Co-operative’s operations were

impacted by COVID-19 due to increased customer demand in some circumstances as well as supply chain

disruptions. The impact of COVID-19 has been partially offset by available government programs for which the

Co-operative was eligible. The future impact the COVID-19 outbreak may have on the Co-operative is

unknown as this will depend on future developments that are highly uncertain and that cannot be predicted

with confidence.
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Net

Year Sales Savings % Allocation %

From Date of Incorporation,

January 31, 1930, to October 31, 2012 629,128,434$   41,824,071$   6.6  17,880,158$   

2013 47,932,660 3,257,363       6.8  2,123,223       5.0  

2014 54,912,695 3,974,119       7.2  1,973,011       4.0  

2015 50,012,584 2,341,013       4.7  1,581,718       3.5  

2016 52,505,116 1,874,671       3.6  1,386,596       3.1  

2017 54,474,719 1,739,606       3.1  1,298,370       2.9  

2018 60,189,618 2,351,115       4.0  1,375,475       2.8  

2019 72,486,457 1,310,033       1.8  864,660          1.4  

2020 71,348,258 1,554,883       2.2  860,995          1.4  

2021 73,773,101 2,871,639       4.0  1,796,953       2.9  

1,166,763,642$   63,098,513$   5.4  31,141,159$   

Riverbend Co-operative Ltd

Unaudited Statistical Information 
For the Year Ended October 31, 2021

Record of Sales and Net Savings
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